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Poor nations urge private creditors to help cut debt

Anwar Igbal | Published October 13, 2022
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WASHINGTON: Pakistan and other members of G24 nations have
urged private creditors to back efforts to lessen the debt burden on

developing economies.

The G24 — officially, the Intergovernmental Group of Twenty-Four — was
established in 1971 to help coordinate the positions of developing countries on
monetary and development issues. The members — who are more than 24
now — include those nations as well who are seeking debt restructuring to

avoid a possible collapse.

“Addressing worsening sovereign debt distress requires urgent globally
coordinated actions,” they said in a statement issued in Washington while
calling for “a timely, orderly and coordinated” implementation of the G20
Common Framework for Debt Treatments for eligible low-income countries
(LICs).

The framework requires private creditors to participate on comparable terms
to overcome collective action challenges and ensure fair debt-burden sharing.
The IMF’s LIC list includes 69 countries, including Pakistan, that are
considered most vulnerable to higher prices because food accounts for 44 per
cent of their consumption on average, compared with 28pc in middle

economies and 16pc in advanced economies.
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The G24 statement noted that while progress has been made, a
comprehensive debt treatment will remain limited without comparable

treatments from private creditors within the common framework.

“As we advance, we recognize the need to accommodate the unique needs of
eligible LICs. We, therefore, stress the importance of private creditors’
commitment to providing debt treatments to ensure fair burden sharing and

meet the principle of comparability of treatment,” the statement added.

The G24 nations pointed out that rising debt distress in several middle-
income countries (MICs) also “highlights the importance of supporting their

necessary debt treatments, when sought, through concerted efforts.”

“We welcome the IMF’s revisions of its policies on sovereign arrears to reflect
changes in the sovereign creditor landscape, strengthen debt transparency,

and facilitate creditor coordination,” the statement added.

The G24 called for strong engagement of the IMF and the World Bank Group
(WBG) in providing technical and financial support to countries that seek to

restore debt sustainability.

“We look forward to the continued support of the IMF and WBG to improve
debt transparency and build capacity in public expenditure and debt

management,” they added.

In another statement issued in Washington, the IMF said that global
government debt is projected to be 91pc of GDP in 2022, which is 71/2

percentage points above the pre-pandemic levels.

IMF’s Director of the Fiscal Affairs Department Vitor Gaspar said at a briefing
on Wednesday that “the biggest risk emphasized” in the Fund’s Fiscal Monitor
is debt. “Recent market developments show increased sensitivity to weak or
deteriorating fundamentals. That raises the spectre of frequent or widespread

fiscal crisis,” he said.

In a joint piece, they wrote for the IMF, Mr Gaspar and three other IMF
officials noted that governments across the globe confront difficult trade-offs

amid sharp increases in food and energy prices.
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for insights on business, finance and tech from Pakistan and across the world.

=)

Read more

54 countries, including Govt will not seek Paris ‘Cancel my debt, I'm

Pakistan, urgently need Club debt restructuring: flooded’
debt relief: UN Dar

On DawnNews

€3 s Canl 9333 (S o B (s bl S ARIS a3y B e SIS (e S ) cndlidal Juadena (30 B S ) oG gl gl e SO Ly G JsSand 3 ) g

PSS S Gy S8 R Vs s 95 =3, S ad) itk 2
DAWN NEWS ENGLISH B Subscribe
“AZAM SWATI .. rete ' || Punuas GovT . \ | NEGOTIATING |
BOOKED UNDF Y- "W TO GO WEB3.” A | FINANCIAL DE
SECTION OF P ) ¥ % TO } [Q.U| WITHOUT A
THAT NO LONG. ’ CONTROL DA\ J .~ | FINANCE LAW
EXISTS” | \ B )
Y -
R (% ke R & z [money.- "] % K e N |
Life after death: “Azam Swali booked Punjab govt to go Web3.o Signing contracts Will the new local
Remembering Noor  under a section of Peca  to control data breach without a finance lawyer:  government make
Mukadam, awaiting that no longer exists” Pakistan’s deal-making  Karachi great again?
justice for Sara Inam strategy

Latest Stories

SC acquits Shahrukh ‘Establishment’s role in ~ France begins Benzema, Putellas win Australia reverses US ‘confident’
Jatoi, others in Shahzeb  Sharifs’ acquittal’: IHC ~ nationwide strike amid  Ballon d’Or awards for  decision to recognise Pakistan’s nuclear
murder case disposes of contempt soaring inflation best players in the Wesl Jerusalem as assels are secure


https://www.dawn.com/latest-news
https://www.dawn.com/news/print/1714761
https://www.youtube.com/c/DawnNewsEnglish
https://www.youtube.com/c/DawnNewsEnglish
https://twitter.com/dawn_business
https://www.linkedin.com/company/dawn-business/
https://www.instagram.com/business.dawn/
https://www.facebook.com/Dawn-Business-106547698867097/
https://www.dawn.com/news/1714476/54-countries-including-pakistan-urgently-need-debt-relief-un
https://www.dawn.com/news/1714271/govt-will-not-seek-paris-club-debt-restructuring-dar
https://www.dawn.com/news/1714792/cancel-my-debt-im-flooded
https://www.dawnnews.tv/news/1189434/
https://www.dawnnews.tv/news/1189425/
https://www.dawnnews.tv/news/1189423/
https://www.youtube.com/watch?v=TP3GMYMXMjI
https://www.youtube.com/watch?v=iAIR7p82lFg
https://www.youtube.com/watch?v=UQ8dEEME1co
https://www.youtube.com/watch?v=Joi87-vtETo
https://www.youtube.com/watch?v=kVDxSpYYU9U
https://www.dawn.com/news/1715658/sc-acquits-shahrukh-jatoi-others-in-shahzeb-murder-case
https://www.dawn.com/news/1715656/establishments-role-in-sharifs-acquittal-ihc-disposes-of-contempt-plea-against-aitzaz-ahsan
https://www.dawn.com/news/1715654/france-begins-nationwide-strike-amid-soaring-inflation
https://www.dawn.com/news/1715655/benzema-putellas-win-ballon-dor-awards-for-best-players-in-the-world
https://www.dawn.com/news/1715652/australia-reverses-decision-to-recognise-west-jerusalem-as-israels-capital
https://www.dawn.com/news/1715650/us-confident-pakistans-nuclear-assets-are-secure

plea against Aitzaz world Israel’s capital
Ahsan

e\ s

Nueplex says Maula Jatt distributors demanding Music video for Atif Aslam’s upcoming song Coffee Bar: Who will win the battle of wits between
terms ‘out of industry norms’ during economic ‘Moonrise’ features Bollywood star Amy Jackson arcbel and a drunk-on-power conformist?
instability

Most Popular

seats and adds 2 more in ot | seats ‘grey list’ this week
Punjab, according to
unconfirmed and unofficial results

04 i Biden says Pakistan may be ‘one
of the most dangerous nations

By-polls: PTI recaptures 6 NA 02 [ﬁﬁ:}: Imran stuns rivals, grabs six NA 03 Ek R dtan kel o et FATE
) N
i i

‘Factually incorrect and
misleading’: PM Shehbaz rejects

UK’s embattled PM Truss told:
N ‘The game is up’

in the world’ Biden’s nukes remark
07 Situationer: Why is US airing N- 08 WHERE DOES PAKISTAN’S 09 . Imran vs the ruling coalition:
£ y
1 concerns now? ECONOMY GO FROM HERE? An overview of today's by-poll

battlegrounds

Editorial: Key takeaways from

- — & - ‘
Sunday’s by-polls Is Pakistan the most 15 years on, justice is What do the Empowering financial
Comfortable victories on 6 of 7 NA dangerous place in the  still elusive for victims  'unsurprising’ results inclusivity: Naureen
seats in three different provinces have world as Biden claims of Karsaz blasts of by-elections say Hyat, CEO & co-
considerably strengthened Imran's itto be? Nacem Sahoutara abo-u.t Pakistan's Founder, Tez Financial
hand political landscape?

Opinion


https://images.dawn.com/
https://www.dawn.com/popular
https://www.dawn.com/must-read
https://www.dawn.com/opinion
https://www.dawn.com/news/1715656/establishments-role-in-sharifs-acquittal-ihc-disposes-of-contempt-plea-against-aitzaz-ahsan
https://www.dawn.com/news/1715655/benzema-putellas-win-ballon-dor-awards-for-best-players-in-the-world
https://www.dawn.com/news/1715652/australia-reverses-decision-to-recognise-west-jerusalem-as-israels-capital
https://www.dawn.com/news/1715653/nueplex-says-maula-jatt-distributors-demanding-terms-out-of-industry-norms-during-economic-instability
https://www.dawn.com/news/1715505/music-video-for-atif-aslams-upcoming-song-moonrise-features-bollywood-star-amy-jackson
https://www.dawn.com/news/1715503/coffee-bar-who-will-win-the-battle-of-wits-between-a-rebel-and-a-drunk-on-power-conformist
https://www.dawn.com/news/1715317/by-polls-pti-recaptures-6-na-seats-and-adds-2-more-in-punjab-according-to-unconfirmed-and-unofficial-results
https://www.dawn.com/news/1715434/imran-stuns-rivals-grabs-six-na-seats
https://www.dawn.com/news/1715433/pakistan-likely-to-exit-fatf-grey-list-this-week
https://www.dawn.com/news/1715159/biden-says-pakistan-may-be-one-of-the-most-dangerous-nations-in-the-world
https://www.dawn.com/news/1715171/factually-incorrect-and-misleading-pm-shehbaz-rejects-bidens-nukes-remark
https://www.dawn.com/news/1715337/uks-embattled-pm-truss-told-the-game-is-up
https://www.dawn.com/news/1715270/situationer-why-is-us-airing-n-concerns-now
https://www.dawn.com/news/1715309/where-does-pakistans-economy-go-from-here
https://www.dawn.com/news/1715173/imran-vs-the-ruling-coalition-an-overview-of-todays-by-poll-battlegrounds
https://www.dawn.com/news/1715649/editorial-key-takeaways-from-sundays-by-polls
https://www.dawn.com/news/1715648/is-pakistan-the-most-dangerous-place-in-the-world-as-biden-claims-it-to-be
https://www.dawn.com/news/1715545/15-years-on-justice-is-still-elusive-for-victims-of-karsaz-blasts
https://www.dawn.com/authors/7672/naeem-sahoutara
https://www.dawn.com/news/1715647/what-do-the-unsurprising-results-of-by-elections-say-about-pakistans-political-landscape
https://www.dawn.com/news/1715660/empowering-financial-inclusivity-naureen-hyat-ceo-co-founder-tez-financial

By-election blues

Arifa Noor Updated 18 Oct, 2022 18 Oct, 2022 18 Oct, 2022 Updated 17 Oct, 2022
It is hard to say if this is a vote for the Will an Adlai Stevenson Ten paths forward Colonial legacy The trouble with
. h save us? technology
PTT or a vote against the PDM. Dr Niaz Murtaza Abuzar Salman Khan Niazi
Jawed Naqvi Maleeha Lodhi
Editorial
Updated 18 Oct, 2022 18 Oct, 2022 18 Oct, 2022 Updated 17 Oct, 2022 17 Oct, 2022 17 Oct, 2022
Imran’s victory : s Promising performance Acknowledging the Dar’s divergence Breast cancer
Looming wheat crisis inevitable awarencss
THF voters have sent BAD policy choices from IT was a loss by th('e AFTER months of WHEN Finance Minister | rirarion hreast
their message through narrowest of margins . . T/ ADVERTISING X
. the past have trampled . ‘ , ambivalence, covering
the ballot box, and it which ended Pakistan’s
out a pathway through o the spectrum between
appears that the R inspiring run at the . . =
e e e the country’s golden s . outright denials and glecaprevir/pibrentasvir
majority is still with Women’s T20 Asia Cup. . L. e
wheat fields that takes... piecemeal admissions TR wumber of

Imran ...

A...

about rising...

~ FOR MOST PEOPLE, NO MATTER THEIR TYPE OF HEP C
. i L

MAVYREI >



https://www.dawn.com/opinion
https://www.dawn.com/news/1715638/by-election-blues
https://www.dawn.com/authors/57/arifa-noor
https://www.dawn.com/news/1715637/will-an-adlai-stevenson-save-us
https://www.dawn.com/authors/280/jawed-naqvi
https://www.dawn.com/news/1715636/ten-paths-forward
https://www.dawn.com/authors/385/dr-niaz-murtaza
https://www.dawn.com/news/1715635/colonial-legacy
https://www.dawn.com/authors/7434/abuzar-salman-khan-niazi
https://www.dawn.com/news/1715473/the-trouble-with-technology
https://www.dawn.com/authors/8829/maleeha-lodhi
https://www.dawn.com/news/1715634/imrans-victory
https://www.dawn.com/news/1715633/looming-wheat-crisis
https://www.dawn.com/news/1715632/promising-performance
https://www.dawn.com/news/1715468/acknowledging-the-inevitable
https://www.dawn.com/news/1715467/dars-divergence
https://www.dawn.com/news/1715466/breast-cancer-awareness

