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Not now

G24 group says 'no calm after the
Covid storm’ and calls for scaled-
up support

The coalition urged global financial institutions to be prepared to respond to the
present mix of new crises
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A man buys bread in Turkey's capital Ankara. Russia's military assault in Ukraine has triggered a
commodities super cycle which has exacerbated food inflation across the globe. AP
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The Covid-19 pandemic, which upended the global economy and Iranian
shuttered many businesses worldwide, is waning but the economic climber
outlook is severely impacted as multiple compounding crises unfold, the leltTtllPEtteS
Group of 24 countries said in a statement. Withou
TRENDING
Financial institutions have already stretched their lending to manage the MIDDLE EAST
pandemic and they may not be prepared to respond to the present mix of Sotheby's
new crises, it added. Dubai unveils
. - world's
Poverty, hunger, water scarcity, cost of living, and food and energy largest

insecurity have increased alarmingly, deepening the existing challenges in
the global economy and exacerbating vulnerabilities in fragile states, the LUXURY
G24 group said.

“It's clear there will be no calm after the Covid storm,’ said Alvaro NEWSLETTERS
Gonzalez Ricci, governor of the Bank of Guatemala and chair of G24 Checking In (Thursdays)

countries, which gathered this week to discuss responses to the situation. [

“Financial conditions are worsening. Policymakers, especially in advanced
economies, have rapidly moved to curb higher than expected inflation by
tightening monetary policy with sharp and repeated increases in interest
rates, which bring currency depreciations and large capital outflows in
emerging markets and developing economies [EMDEs],” Mr Ricci said.

The G24 is a group of countries that work together to co-ordinate the
positions of developing countries on global monetary and development
issues. It focuses on issues on the agendas of the International Monetary
and Financial Committee and the Development Committee, as well as in
other relevant international fora.

The International Monetary Fund has cut
its growth forecast for 2023 and warned of
a cost of living crisis as the global economy
continues to be affected by the war in
Moody's lowers G20 economic Ukraine, broadening inflation pressures
growth forecast amid rising and a slowdown in China.

READ MORE

IMF cuts 2023 growth forecast and
warns 'worst is yet to come'

inflation and higher energy prices The fund maintained its global economic

estimate for this year at 3.2 per cent but
downgraded next year's forecast to 2.7 per cent — 0.2 percentage points
lower than the July forecast.

The G-24 alliance said the Russian war in Ukraine has compounded the
inflation problem by disrupting food supplies, and escalating energy and
fertiliser shortages. It has also added to the fiscal pressures and harmed
vulnerable economies.

A recession would intensify these challenges, said the G24 group, which
urged central banks to co-ordinate inflation responses to avoid adverse
economic spillovers on EMDEs.

G24 members called for adequate emergency financing from the IMF, the
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World Bank Group and other international financial institutions to provide
liquidity support and development financing, particularly for lower income
countries and fragile economies.

They called for timely completion of
the IMF's 16th general review of
guotas to increase the fund'’s quota
Policymakers, especially in resources, which would reduce its
advanced economies, have dependence on borrowed
rapidly moved to curb higher than  resources and boost its lending
expected inflation by tightening ~ capacity in times of crisis.
monetary policy with sharp and

. . “Warning lights are flashing and we
repeated Increases In interest g'g g

must urge proactive efforts to

rates expand their [international financial
Alvaro Gonzalez Ricci, governor of the institutions] lending resources to
Bank of Guatemala and chair of G-24 Support a more d|ﬁ|cu|t recovery’"
countries Mr Ricci said.

The group asked the World Bank and other multilateral development
banks to take steps to manage risks and leverage their capital more
effectively while exploring how to increase lending capacity.

Updated: October 12, 2022, 1:54 PM

MORE FROM THE NATIONAL


https://www.thenationalnews.com/uae
https://www.thenationalnews.com/gulf-news
https://www.thenationalnews.com/mena
https://www.thenationalnews.com/world
https://www.thenationalnews.com/business
https://www.thenationalnews.com/opinion
https://www.thenationalnews.com/lifestyle
https://www.thenationalnews.com/arts-culture
https://www.thenationalnews.com/travel
https://www.thenationalnews.com/health
https://www.thenationalnews.com/sport
https://www.thenationalnews.com/fifa-world-cup-2022
https://www.thenationalnews.com/podcasts
https://www.thenationalnews.com/weekend
https://www.thenationalnews.com/
https://www.thenationalnews.com/about-us
https://www.thenationalnews.com/contact-us
https://www.thenationalnews.com/newsletters
https://www.thenationalnews.com/subscribe
https://www.thenationalnews.com/work-with-us
https://www.thenationalnews.com/privacy-policy
https://www.thenationalnews.com/advertise-with-us
https://www.thenationalnews.com/terms-and-conditions
https://www.thenationalnews.com/sitemap
https://www.thenationalnews.com/archive
https://twitter.com/TheNationalNews
https://www.facebook.com/TheNationalNews/
https://www.linkedin.com/company/thenationalnews/
https://www.instagram.com/TheNationalNews.com/
https://telegram.me/TheNational_bot
https://www.thenationalnews.com/uae/courts
https://www.thenationalnews.com/uae/government
https://www.thenationalnews.com/uae/education
https://www.thenationalnews.com/uae/heritage
https://www.thenationalnews.com/uae/health
https://www.thenationalnews.com/uae/transport
https://www.thenationalnews.com/uae/science
https://www.thenationalnews.com/uae/environment
https://www.thenationalnews.com/uae/megaprojects
https://www.thenationalnews.com/uae/expo-2020/
https://www.thenationalnews.com/uae/uae-in-space
https://www.thenationalnews.com/gulf-news/saudi-arabia
https://www.thenationalnews.com/gulf-news/bahrain
https://www.thenationalnews.com/gulf-news/oman
https://www.thenationalnews.com/mena/egypt
https://www.thenationalnews.com/mena/iraq
https://www.thenationalnews.com/mena/iran
https://www.thenationalnews.com/mena/jordan
https://www.thenationalnews.com/mena/lebanon
https://www.thenationalnews.com/mena/syria
https://www.thenationalnews.com/mena/tunisia
https://www.thenationalnews.com/mena/arab-showcase/
https://www.thenationalnews.com/mena/captagon-crisis
https://www.thenationalnews.com/world/uk-news
https://www.thenationalnews.com/world/us-news
https://www.thenationalnews.com/world/africa
https://www.thenationalnews.com/world/asia
https://www.thenationalnews.com/world/australasia
https://www.thenationalnews.com/world/europe
https://www.thenationalnews.com/world/the-americas
https://www.thenationalnews.com/world/cop27/
https://www.thenationalnews.com/business/aviation
https://www.thenationalnews.com/business/economy
https://www.thenationalnews.com/business/energy
https://www.thenationalnews.com/business/money
https://www.thenationalnews.com/business/gratuity-calculator
https://www.thenationalnews.com/business/cryptocurrencies
https://www.thenationalnews.com/business/property
https://www.thenationalnews.com/business/banking
https://www.thenationalnews.com/business/technology
https://www.thenationalnews.com/business/markets
https://www.thenationalnews.com/business/travel-and-tourism
https://www.thenationalnews.com/business/start-ups
https://www.thenationalnews.com/business/road-to-net-zero
https://www.thenationalnews.com/business/future
https://www.thenationalnews.com/business/comment
https://www.thenationalnews.com/opinion/comment
https://www.thenationalnews.com/opinion/editorial
https://www.thenationalnews.com/opinion/obituaries
https://www.thenationalnews.com/opinion/cartoon
https://www.thenationalnews.com/opinion/feedback
https://www.thenationalnews.com/lifestyle/fashion
https://www.thenationalnews.com/lifestyle/food
https://www.thenationalnews.com/lifestyle/motoring
https://www.thenationalnews.com/lifestyle/luxury
https://www.thenationalnews.com/lifestyle/family
https://www.thenationalnews.com/lifestyle/home
https://www.thenationalnews.com/lifestyle/wellbeing
https://www.thenationalnews.com/lifestyle/things-to-do
https://www.thenationalnews.com/lifestyle/comment
https://www.thenationalnews.com/arts-culture/art
https://www.thenationalnews.com/arts-culture/books
https://www.thenationalnews.com/arts-culture/film
https://www.thenationalnews.com/arts-culture/music
https://www.thenationalnews.com/arts-culture/on-stage
https://www.thenationalnews.com/arts-culture/television
https://www.thenationalnews.com/arts-culture/comment
https://www.thenationalnews.com/travel/hotels
https://www.thenationalnews.com/travel/news
https://www.thenationalnews.com/travel/airlines
https://www.thenationalnews.com/travel/destinations
https://www.thenationalnews.com/travel/responsible-travel
https://www.thenationalnews.com/travel/covid-19-travel
https://www.thenationalnews.com/coronavirus
https://www.thenationalnews.com/sport/football
https://www.thenationalnews.com/sport/cricket
https://www.thenationalnews.com/sport/ipl
https://www.thenationalnews.com/sport/f1
https://www.thenationalnews.com/sport/ufc
https://www.thenationalnews.com/sport/golf
https://www.thenationalnews.com/sport/rugby
https://www.thenationalnews.com/sport/horse-racing
https://www.thenationalnews.com/sport/tennis
https://www.thenationalnews.com/sport/other-sport
https://www.thenationalnews.com/podcasts/trending-middle-east
https://www.thenationalnews.com/podcasts/beyond-the-headlines
https://www.thenationalnews.com/podcasts/post-covid-19-recovery
https://www.thenationalnews.com/podcasts/business-extra
https://www.thenationalnews.com/podcasts/pocketful-of-dirhams
https://www.thenationalnews.com/podcasts/my2020
https://www.thenationalnews.com/podcasts/seera
https://www.thenationalnews.com/podcasts/books-of-my-life

