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Ministers of the Intergovernmental Group of Twenty-Four on International Monetary Affairs
held their sixty-third meeting in Washington, D.C., on April 15, 2000. Mr. German Suarez,
President of the Central Bank of Reserve of Pert was in the chair, with Mr. Ernest C. Ebi as First
Vice-Chairman, and Dr. Habib Abu Sakr of Lebanon as Second Vice-Chairman.

The meeting of the Ministers was preceded on April 14, 2000 by the seventy-fifth meeting of the
Deputies of the Group of Twenty-Four, with Mr. Carlos Saito of Pert as Chairman.

I) World Economic Outlook and Policy Challenges

1. World economic and financial conditions improved during 1999, providing a favorable
outlook for the continuation of the global recovery. While several emerging market countries
have returned to a growth trajectory much faster than expected, significant risks, vulnerabilities,
and constraints as well as high levels of poverty and debt persist in many parts of the developing
world. In this context, excessive increases in short-term interest rates in major industrial
countries may negatively affect global growth prospects and the cost of credit for the developing
countries. Large fluctuations among the exchange rates of the major international currencies are
a major source of vulnerability for developing countries. The current trade policy stanceof
industrial countries constitute a major barrier to the growth prospects of developing countries.

IT) Trade and Poverty Reduction

2. In order to help sustain global growth prospects and enhance poverty reduction efforts,
progress must be accelerated on lowering barriers to developing country exports?especially
granting full access for all exports from the least developed countries. Developing countries must
become more active partners in the next round of multilateral negotiations that confront real
issues in “sensitive products,” where they have a comparative advantage, in order to obtain
substantial benefits from full market access and the reduction of trade barriers. Ministers
emphasize the need for a well-sequenced and balanced approach toward the further integration of
developing countries?particularly the poorest?into the global trading system. They are of the
view that the World Bank and the regional development banks have an important role to play in



capacity building and infrastructure development to further and accelerate that integration. The
BWIs must continue to provide effective support in the research on trade barriers and to assist
developing countries to increase their capacity to identify and defend their interests. Training
officials to negotiate will ensure more adequate representation and increase ownership. Ministers
also support the ongoing efforts by the International Task Force on Commodity Risk
Management in Developing Countries, led by the World Bank, to develop ways to hedge against
severe fluctuations in commodity prices.

III) Financing of the Enhanced HIPC Initiative

3. Ministers strongly support the enhanced HIPC Initiative. They stress the importance of rapid
implementation and of the timely and adequate funding to ensure that the principles endorsed by
the International Monetary and Financial and Development Committees in September 1999 are
fully implemented. These principles require that: (1) Debt relief should be additional to the
resources that otherwise would have been available for development finance; (2) Financial
integrity of the multilateral financial institutions is protected; and, (3) Burden sharing must be
fair and equitable.

4. Ministers emphasize that the preparation of Poverty Reduction Strategy Papers (PRSPs) in a
participatory process is a demanding and time-consuming undertaking for HIPCs, which should
not delay the provision of debt relief. In this context, they consider that the use of Interim-PRSPs
should be sufficient to reach the decision point under the Initiative. They expect the Bank, the
Fund, and the donor community to provide technical assistance and funding for the design and
implementation of both the Interim and full-fledged PRSPs.

5. Ministers express deep concern regarding the insufficiency of bilateral contributions from
donor countries for the HIPC Trust Fund to finance the share of debt relief from the World Bank
and other multilaterals. They caution that debt-service forgiveness granted by IDA to cover its
own share of debt relief may compromise the future availability of IDA lending for HIPC and
non-HIPC Initiative poor countries. More generally, slow legislative action on the part of
industrial countries for the funding of the components of the Initiative is delaying their bilateral
contributions, including for the transfer of the remainder of the investment income from gold
transactions to finance the IMF’s share.

6. Ministers note that the HIPC Initiative’s funding arrangements shift a disproportionate burden
of the cost of the Initiative to other developing countries, including other HIPCs and other poor
countries. These arrangements also demand a substantial contribution from other multilateral
organizations, which are encountering difficulties in financing their share of HIPC debt relief. In
this context, Ministers consider that, in order to secure the success of the Initiative, a strategy be
developed to address these problems; including through the provision of additional bilateral and
multilateral grants to support contributions from such developing countries and regional
institutions. Particular attention should be given to providing financial support that would allow
the participation of those developing countries whose claims on HIPCs represent a high
proportion of their GDP and exports.

IV) Reform of the Bretton Woods Institutions



7. Ministers welcome the debate within and outside the BWIs on reform of the international
financial system, which should focus on developing ways to increase further their effectiveness
as key institutions for fostering sustainable economic growth and poverty reduction. They
reaffirm the crucial importance of the cooperative nature of the BWIs, the universality of their
memberships, and the principle of uniformity of treatment of their members. They stress that the
principles contained in the Articles of Agreements of the BWIs and in the practices and policies
that have evolved through experience should not be taken lightly.

8. Ministers express serious concern about proposals for the reform of the BWIs in ways that
would deprive access to either IMF or World Bank Group resources for any group of members,
and especially for the poorer members whose eligibility for other sources of assistance is
dependent upon the catalytic role performed by the BWIs. They regard proposals for raising the
cost of access to the BWI facilities as shifting the burden of resource provision from one set of
developing countries to another. In this context, Ministers have strong reservations regarding any
significant shortening of maturities for IMF facilities that are provided in support of members
experiencing balance of payments disequilibria of a structural character and that could not be
corrected in short order. They call for further work on how the Contingent Credit Lines could be
modified to improve incentives for its use through moderating its cost, reducing the potential risk
of sending negative signals to markets, and simplifying procedures on its activation. Ministers
underscore the importance for the BWIs to maintain a range of instruments to address the needs
of their diverse memberships.

9. The establishment of the Poverty Reduction and Growth Facility is an important step forward
in continuing the Fund’s proactive approach, together with the World Bank, in support of low-
income countries. The renewed emphasis on country ownership of policies and a participatory
approach to program design is welcome.

10. Ministers expect the IMF to continue to play a facilitating role in debt crisis management,
and to help in developing a cooperative framework of principles and procedures for the equitable
negotiation of debt restructuring agreements when this become unavoidable.

11. Ministers are concerned about the increasing role being taken in international monetary and
financial affairs by international for a other than the BWIs in which the representation of
developing countries is limited. The work of these fora has a direct bearing on developing
countries. Therefore, Ministers urge that such issues should be considered within the BWIs,
given their universal membership, and that agreements be reached in their decision making
bodies.

12. Ministers urge the Executive Boards of the BWIs to design a process for the selection of the
Managing Director of the IMF and the President of World Bank that is transparent, involves the
entire membership through the Executive Boards, and allows the selection of the best candidate
from any part of the world.

V) Surveillance, Standards, and Safeguards



13. Ministers regard surveillance as one of the most important functions of the IMF. Effective
surveillance must be exercised over all members and include the regional and international
implications of the domestic policies pursued by the largest economies. Ministers call for
stronger efforts at surveillance of the largest countries, with a view to enhancing policy
coordination to reduce volatile movements in foreign exchange and other financial asset markets.

14. While they welcome the development of international codes, standards, and best practices,
Ministers consider that the scope of surveillance should not be extended to cover the observance
of such standards and codes, which should remain a voluntary choice by each member. Ministers
expect the BWIs and other organizations to be prepared to intensify technical assistance in their
respective areas of competence to countries seeking to implement codes and standards.

15. Ministers recognize that transparency is crucial as a demonstration of ownership and for the
promotion of accountability and good governance, for attracting private capital flows to
developing countries, and for crisis prevention. They also stress that transparency should
uniformly apply to all players in the international financial system developed and developing
countries, private, public, and multilateral institutions alike. However, Ministers emphasize that
it is essential to safeguard the Fund’s role as confidential and trusted advisor.

16. While noting that cases of misreporting to the Fund have been rare, Ministers regard it as a
serious matter especially when it has been determined to have been deliberate. They consider the
recent decisions on safeguarding the use of Fund resources to be acceptable. However, Ministers
propose that the Fund proceed with due caution in order not to jeopardize its relations with
member countries. Parallel efforts should be made to provide technical assistance to improve the
data collection and reporting capabilities of member countries.

17. Ministers reiterate that the Fund’s financial support should not be based on the choice of any
particular exchange rate regime, as long as the regime in place is based on consistent and
sustainable macroeconomic policies.

V1) Intensifying Action Against HIV/AIDS

18. Ministers express serious concern about the alarming pace at which the HIV/AIDS epidemic
is spreading in different parts of the world, and they stress that it is not only a health hazard, but
also a serious threat to development. They urge the donor community, including the World Bank,
to give their highest priority to securing the required funding for HIV/AIDS programs.

VII) Small States

19. Ministers take note of the Report of the Commonwealth Secretariat/World Bank Joint Task
Force on Small States, and they await its further consideration.

VIII) Other Issues

20. Ministers welcome the work of the Preparatory Committee for the United Nations High
Level International Intergovernmental Event on Financing for Development (Prepcom).



21. Ministers welcome the appointment of Horst Kohler as the Managing Director of the IMF
and look forward to his leadership of the institution. They express their appreciation for the
support that developing countries received from Michel Camdessus during his tenure.

IX) Date and Place of Next Meeting
22. The G-24 Ministers will meet again on September 23, 2000 in Prague, Czech Republic.
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