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How can reform be achieved?

- Quota reviews should offer an opportunity for reform
- They deal with 4 issues

- In the current review space for a quota increase seems to be

closed

- What does the data suggest?



1. Adequacy of resources

IMF LENDING CAPACITY
(Billions of SDR)
Now? 320 383
Suggested 560 143
2022 320
2020 320 143
2018 320 143 230
2008 132 34
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Source: IMF, own calculations.
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2. Realighment

China -
Switzerland -
Singapore =
India -

United Arab Emirates -
Luxembourg -
Indonesia -
Thailand -
Qatar-
Turkey -
Vietnam -
Netherlands -
Korea -
lceland -

Nigeria -

Source: IMF, own calculations.
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(a) Winners
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United States -
Japan -

France -

Italy -

Germany -

United Kingdom -
Saudi Arabia -
Venezuela -
Canada -

Spain -

Russia =

Belgium -
Greece =
Mexico -

Zambia -

- And dealing with country-specific issues

- Addressing misalignment requires reallocating roughly 12pp

- Any reallocation based on NAB worsens misalignment
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3. Protection of the poorest members

- Current distribution of votes has a Gini of 0.806
- Addressing misalignment worsens the distribution

- Any allocation based on NAB makes it even more concentrated



4. Other reforms

- The system is designed to prevent the type of reforms proposed
- Could there be a consensus scenario?

- Can others persuade the largest member?



Moving forward, where are the interests of the G-247?

. LR .
06- GDP Mkt (weight = 0.3) GDP ppp (weight = 0.2) .
0.4- . -
. [ ]
LS r DE
0.4- - - T 03~ - . -
o . . e 4 wtaa i 5 #
-:E« = - % a > nn 8 - e® :‘ o
o > re - .| ® ™ . ® l: ‘..'. 2 a 3 0.2- 2 % o i . & @
) et < — : S R AP LL b
0.2- 'i“ b ""fi; Pl . - ~ 3 ® 2 | 5. v . & '." -
< Y i . o
] e i .: %o > : .. * % N cnﬂ 0.1- e o - [ : L] - ) *
© ) @ . o @
™ L L] r | e . -
[ ] L]
0.0~ 0.0-
0.373 0.233 0.197 0.274 0.255 -0.1-
: - =) - o 0.169 0.107 0.102 0.264 0.287
ADV_MA] ADV_OTHR EURO EMDC LIC ! , I ! !
ADV_MA] ADV_OTHR EURO EMDC LIC
Openness (weight = 0.3) Variability (weight = 0.15)
L]
LI ]
0.6+ ®
* - o 0.75-
-
- 2 o " s e
0.4~ | . . * o | §° i P p— oe
r ¥ 3. i‘ ™ ° ° 1
s 9 s s o, 050-
by ™ ° nowaﬁ'" = 353 e x 3. L] L]
[ e i -
“e [ :‘ o: -.. —ala_8 » E 1 i
0.2- ap®eo o 2 o ? ° s ae
@0 P ° 0.25- - - - . ¥
s q = ‘—o—ﬂ—’
. a _—{ ®
0* v g " -
| ° | ® - '] e *,
0.0- hy
0.00-
0.299 0.39 0.469 0.248 0.26 0.138 0.187 0.226 0.136 0.163
ADV' MAJ ADV_OTHR EURO EMDC LIC ADV_MAJ ADV_OTHR EURO EMDC LiC

Source: IMF, own calculations.
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